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Report Claims $6.2 Billion Cash Outflow Not So Fast...

from Armenia Illegally Armenia’s Own Parliament Subverts
More than $6.2 billion was si- |G the Democratic Process

phoned out of Armenia from 2002 _ . _
through 2011 as a result of govern- ﬁg By Richard Giragosian
ment corruption, tax evasion and other .
illegal activity, according to an anti- y . Armema has' never been knOV\_/n
e group bdsed in Washingon. | oualitoer bk | (o Siher uphoiding e democrat

e watchdog calle obal Fi- : . -
nancial Integrity (GFI) cited the figure, | & tested free and fair elections, but even
worth nearly twice the Armenian foreign | on Armenian standards, a controver-
debt, in areportonillicit capital outflows sial vote in the Armenian parliament

has seriously undermined, and embar-
| rassed, the country’s already feeble
= democratic process.

around the world during that period. It
claimed that developing countries lost
almost $6 trillion in cash as a result. |

The major reason is, according More specifically, as hundreds
to the GFI report, the worst invest- : of demonstrators protested outside of
ment environment in Armenia and the N the parliament, the ruling Republican
second reason is the corrupt Armenian Party demonstrated that to vote in the
authorities, and foreign investors are Khachatrian told RFE/RL’s Armenian Armenian parliament, only a majority,
well aware of that. service (Azatutyun.am). “People are and not the rules or procedures count.

The GFI report released this not sure whether they will be able to After the parliamentary leader- gpposition deputies fighting to defend
month does not specify the source ofpreserve their money tomorrow.”  ship called for an open vote with a the democratic process, the message
its information about alleged capital Another economist, Bagrat show of hands, some 77 deputies fromjs even louder: “NOT SO FAST.”
flight from Armenia. It says that cash Asatrian, noted that illicit outflows the ruling Republican Party “voted” to The issue was the ratification of
outflows from the country dramati- from neighboring Georgia were esti- @Pprove a highly controversial gas a deal that was signed during Russian
cally increased in 2007, averaging ap-mated by GFI at only $4.5 billion. agreement with Russia, which critics President Vladimir Putin’s recent visit
proximately $1 billion per annum “Over the past decade Georgia hasconsider a serious blow to Armenia’s to Armenia, and that formalized the
through 2011. made substantial progress in fighting Sovereignty. sale of the Armenian government’s 20

The Armenian Finance Ministry, against the informal sector of the While the deal itself was already percent share in the domestic gas dis-
State Revenue Committee and Centrakeconomy,” he said. dubious, it is the manner in which the tribution network to Russia’s Gazprom
Bank have not yet reacted to the GFI Asatrian claimed that Georgia has Pro-government bloc forced the re- monopoly. In return, Gazprom prom-
claims. Officials there said on Friday lost less capital than Armenia also be-sult, in violation of the democratic ised to write off a $300 million which
that they will comment after looking cause of its weaker financial ties with Process, which raises even more serithe government has incurred as a re-
into the report. Russia. “For the past two decadesOUS concerns. Moreover, as the parlia-sult of secretly subsidizing the price of

Economists critical of the Arme- Russia has been known for a high scalenentary opposition has pointed out, Russian natural gas supplied to Arme-
nian government consider the report'sof shadowy financial turnovers and the conduct of the vote itself was in nia since 2011.
findings credible. Vahagn Khachatrian, a capital flight in particular,” he said. “A  Violation of the rules, and declared that More importantly, the deal stipu-
senior member of the opposition Arme- small part of those outflows have come the vote was therefore “null and void.” |ates that the current and future Arme-
nian National Congress (HAK), sug- out through Armenia.” In a joint statement, they cited the njan governments cannot raise taxes
gested that the large sums were taken  The GFI report rates Russia as National Assembly’s statutes stipulat- or make any other changes in the
out of the country by wealthy govern- the world’s second biggest loser of ing that if the electronic system is not regulatory environment for the
ment officials and businesspeople evad-illicit capital after China. It says that as used, votes should be counted by aGazprom-owned network until Janu-
ing taxes. He said their reluctance tomuch $880 billion was taken out of the special parliamentary commission, ary 2044. The Armenian side is also
invest that money in Armenia highlights country from 2002-2011. According comprised of representatives from all opliged to ensure that domestic gas
widespread corruption and other prob-to the report, a total of $4.5 billion was Parties in the parliament. Instead, thetariffs in the country are high enough

lems with the rule of law. siphoned from Georgia from 2002 to Vote count was done by parliament for Gazprom to recoup 9 percent of its
“That has to do with the existing 2011. A total of $17 billion was si- SpeakerHovik Abrahamian and his two capital investments in the network an-
political situation and political system,” phoned from Azerbaijan. deputies, with no participation of any nually, which the media lambasted as
opposition or independent deputies. undeserved and “unprecedented privi-
Armenian U-Turn On EU . _dThu_s,thhe real meaning oftodjly's leges” for Russia.
. . Incident Is the message Is sends to Clearly, a difficult year is ahead
Not As 'Objective' As Thought those aspiring to a more democraticor Armenia. ’
Armenia: “not so fast.” But for those

sense of personal insecurity. idealists who have not yet given up the Richard Giragosian is the Di-

Moscow increasingly indicated its fi ) .
. . . ight for democracy, and for those
displeasure with Yerevan this summer as 9 y rector of Regional Studies Center

Armenia’'s last-minute decision to the latter intensified and completed nego-public following his September 3 talks mainly buying agricultural products, pre-
join a Russian-led customs union at thetiations with the EU over a far-reaching with Russian President Vladimir Putin pared foodstuffs and alcoholic bever-
expense of much closer ties with the Association Agreement. EU representa-held near Moscow. Sarkisian has madeages. A Russian ban on these imports
European Union has been widely attrib- tives repeatedly made clear that the agreeenly two brief public statements (none of would have hit Armenia's agriculture
uted in the West to strong pressure andnent was "not compatible" with possible them in Armenia) explaining his dramatic hard, but it would not have been enough
bullying by Russia. The dominant view Armenian membership in Moscow's cus- volte-face. "l have repeatedly said beforeto wreck the struggling Armenian
among policymakers, diplomats, and pun-toms union. Armenian leaders did not that when you are part of one system ofeconomy as a whole.
dits there is that President Serzh Sarkisiarobject to this precondition before the EU military security itis impossible and inef- According to Armenian govern-
had no choice but to cave in because ofinnounced in late July the "substantivefective to isolate yourself from a corre- ment data, Russia accounted for 23
his country's heavy dependence on itscompletion" of the association talks. sponding economic space," he told a jointpercent of Armenia's foreign trade in

By Emil Danielyan

main geopolitical ally. The stage was thus set for thenews conference with Putin. January-October 2013, compared with
The picture is more complex on agreement's initialing at the EU's No- Strong Enough Levers? the EU's almost 29 percent share. Much
closer inspection, however. Sarkisian'svember summit in Vilnius. Vyacheslav Russia does have strong economicof the Russian-Armenian trade volume is

parochial interests appear to have been atovalenko, Russia's ambassador to Ar-and military levers to exert strong pres- generated by supplies of Russian natural
least as much in play as economic andmenia until March 2013, had joined a sure on its sole South Caucasus ally, bugas used for producing over one-third of
security considerations. The haste withhost of Kremlin-linked pundits in warn- their potential impact should not be over- Armenia's electricity, heating homes in
which his administration is holding ac- ing earlier in July that Yerevan would estimated. Armenia might have faced thethe winter, and powering, in the liquefied
cession talks with the Customs Union of risk alienating Moscow if it stayed out of kind of Russian trade sanctions thathaveor pressurized form, the majority of
Russia, Belarus, and Kazakhstan and itshe Russian-led trade bloc. been imposed on Moldova and Georgiavehicles in the country.

reluctance to seek significant Russian Sarkisian's decision to opt for the in recent years had it pressed ahead with Russia's Gazprom monopoly
concessions in the process suggest thatustoms union was privately communi- the EU accord. But Russia absorbs less

he is driven at least in part by a deepcatedto Brussels on August 31 and maddghan one-quarter of Armenian exports,
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Ten Events in Pictures from Armenia and Diaspora

Presidential elections in Armenia
President Serzh Sarkisian was re-elected for a second term accordin &=

officially results receiving 58 percent of the votes. Heritage leader Raffi ~ Armenia joins Russia-led Customs Union

Hovannisian polled 37 percent of the votes. The presidential campaign was In a dramatic about-face that will likely scuttle Armenia’s Association

spurned by all other major opposition and opposition-leaning parties. Agreement with the European Union, President Serzh Sarkisian announced on
Weeks of public protests staged by Hovannisian's “Barevolution” did ngeptember 3rd his decision to join a Russian-led union of ex-Soviet states after
prevent Sarkisian from retaking his office. a meeting with Russia’s President Vladimir Putin in Moscow.

In arelated issue, the pro-government majority in the Armenian parliament
ratified on a highly controversial gas agreement with Russia.

Several opposition groups joined the civil campaigns against Armenia’s
decision to join the Russian-led Customs Union. Representatives of these groups
also participated in street protests in early December directed against the visit of
Russian President Vladimir Putin to Armenia. They have claimed that by signing
integration agreements with Russia Armenia is losing its sovereignty.

PREIDENT CAIVIN COOLIDGE

ARMENIAN
ORPHAN RUG

“We will not pay 150 drams” protest actions

The Yerevan Municipality decision to increase the public transport fares
the city brought about outbursts. Several civil groups were formed, stag
protests and distributing pamphlets against this decision.

In addition, the “Free Car” initiative was launched in which Armenia’y
ceberities, MPs, and ordinary residents provided - with their own vehicles - f
transportation to the people. The municipality was forced to cancel the decisi

Various other social issues, including gas and electricity prices, a cont
versial pension reform, war veterans' rights also periodically drew attention frg
Armenia’s opposition parties and often became topics of discussions in
National Assembly.

). Hagop M. Deranian

The White House blocks the display of the "Armenian Orphan Rug"

In a new twist to efforts to call attention to the Armenian genocide, a group
of lawmakers has accused the Obama administration of blocking a Smithsonian
display of a rug woven by orphans of the mass killings about a century ago, The
Los Angeles Times writes.

The lawmakers have written to President Obama urging him to make
available the rug, presented in 1925 to President Calvin Coolidge and in storage
as part of the White House collection, for exhibition.

The roughly 12-foot-by-18-foot Armenian Orphan Rug was to be featured
in a Dec. 16 exhibit at the Smithsonian Museum in Washington that sought to call
attention to a new book about the rug by Hagop Martin Deranian titled “President
Calvin Coolidge and the Armenian Orphan Rug.”

A White House spokeswoman said that displaying the rug “for only half a
day in connection with a private book launch event, as proposed, would have beer
an inappropriate use of U.S. government property.”

533 W. Glencaks Blvd. Glemdale, CA 91302 (BI8) Z40-0065

European Court of Human Rights rules denial of the Armenian
Genocide falls under freedom of expression )
. . Dir. Missak Ekmelodji
The European Court of Human Rights (ECHR) ruled Dec. 17 that denial : '::.,,,““., Jinn
the 1915 mass killings of Armenians as genocide falls under freedom ¥ =
expression, following an appeal from a Turkish politician to his conviction i Dr. Anahid Ekmekdjian
Switzerland. / . Chirepractor
The court, which upholds the 47-nation European Convention on Hum;
Rights, salq a Swiss law against genocide denial violated the principle of freed g M hémb kot b domimrkpnr Popahprpnhy pandsn
ofexpression. = ' Fihrargurs, s, kyph. oquybl b diighls gunkp:
The ruling has implications for other European states such as France whig Mrplmympdf gpurpl bbmbadbpog spswe mmbos
have tried to criminalize the refusal to apply the term “genocide” to the massacl Yiwrmmrd o protud:
of Armenians during the breakup of the Ottoman empire. 2hip wnnpeniphLup dbp dmwhngnophou £
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Louisiana State Senate recognizes Karabakh independence

The Louisiana branch of the Armenian Council of America (ACA) reported
that the Louisiana State Senate passed a Senate Resolution 151 (SR 151) o

SD Hunchakian party returns to Istanbul Thursday, May 30, 2013 recognizing the Nagorno Karabakh Republic and

A panel discussion focusing on the historical significance and consequems@ressing support to develop as a free and independent nation in order to
of “The Twenty” Social Democrat Hunchak Armenian activists hung in Istanbulguarantee its citizens those rights inherent in a free and independent society.
Sultan Bayazid Square on June 15, 1915, took place at Istanbul’'s “Jezayir” SR 151 was spearheaded by Louisiana State Senator Edwin R. Murray D-
(“Algeria”) Hall on Thursday, June 13th, 2013. The event marks the first tinidew Orleans who worked closely with ACA of Louisiana to ensure the
since 1921, that such a remembrance of the “The Twenty” was markedr@solution’s passage.
Istanbul. The panel discussion was organized by various Turkish human rights On November 15, 2013, Artsakh Republic President Bako Sahakyan signed
organizations, and Turkish intellectuals, and was the first of two everdsdecree awarding the “Appreciation” medal to Vasken Kaltakjian, Chairman of
commemorating “The Twenty,” culminating with commemorations that tookhe Louisiana chapter of the Armenian Council of America, and member of the
place at Sultan Bayazid Square (Bayazit Meydani) on June 15, at 3 p.m.  Central Committee of Social Democrat Hunchakian Party for his effort to defend
the self-determination rights of the people of Artsakh and for promoting
international recognition of the Republic of Nagorno Karabakh.

Newly elected Armenian Patriarch of Jerusalem inaugurated ‘

The inauguration ceremony of newly elected Armenian Patriarch of Jerusa-
lem His Eminence Archbishop Nourhan Manoogian was held in the Mother Protest against Davutoglu visit to Yerevan
Cathedral of Saint James in Jerusalem on June 5th. The new Patriarch, Activists from Social Democrat Hunchakian Party’s Sargis Tkhruni stu-
accompanied by the bishops, moved to the major sacristy of the Mother Cathedeait-youth union, Armenian Revolutionary Federation Dashnaktsutyun party’s
from the Patriarchate, where he knelt and recited his oath bareheadedly. Nikol Aghbalyan student and youth union, along with representatives of other

Archbishop Nourhan Manoogian was elected the Armenian Patriarch @fposition forces rallied on the morning of Thursday December 12 in front of
Jerusalem on January 24. The patriarchal throne remained vacant sinceAtmeenia Marriott Hotel to protest against Turkey’s Foreign Minister Ahmet
former Armenian Patriarch of Jerusalem Rev. Archbishop Torkom Manougi@avutoglu who Thursday arrived in Yerevan to attend the 29th session of the
passed away after long illness at the age of 93. Organization of the Black Sea Economic Cooperation (BSEC)

were confidential, but on the basis of available information experts assume that
Russia and Turkey are promoting the project of opening the Turkish-Armenian
border at the expense of Armenia’s concessions on two districts around
Karabakh.

Meanwhile, during 2013 the Azerbaijani side has repeatedly violated the
cease-fire, not only on the line of contact with the Nagorno-Karabakh Republic,
but also on the border with Armenia.

WWW.massispost.com

daily news updateds

Karabakh conflict resolution process
On November 19, in Vienna, the presidents of Armenia and Azerbaijg
Serzh Sarkisian and Ilham Aliyev, met for the first time in almost two yea
During the meeting some new proposals were apparently discussed. The t

HayastanInfo.net
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Armenian U-Turn On EU an Azerbaijani military victory inthe con- Sarkisian succeeded in neutralizing his
flict as it would leave the Armenians withpolitical opponents during his first presi-
Continued frompage 1 would have been both politically and techno major reason to host Russian troops tfential term. But virtually none of them

nically problematic. Even Georgian andheir territory and to maintain broadehas recognized the legitimacy of his dis-

mostly reversed a 50 percent rise in thiloldovan migrants have not been serRRussian-Armenian military cooperationputed reelection in February 2013 and
gas price, officially announced in April,home in their thousands to date. The As®ciation Agreement could in noruled out the possibility of challenging
shortly after Armenia decided to join the ...Or Dangerous Enough? way jeopardize that cooperation as it ofaim in the streets.
customs union. At almost $190 per 1,000  Russia's strongest leverage againfdred Armenia no prospect of eventual An open confrontation with Mos-
cubic meters, it is currently well belowArmenia has to do with national securitymembership of the EU, let alone NATOcow could have emboldened some oppo-
international market prices. ArmenianThe unresolved Nagorno-Karabakh consagik Minasian, a senior lawmaker affili-sition forces, notably the Prosperous Ar-
Energy Minister Armen Movsisian hasflict has forced the Armenian side to relyated with the ruling Republican Party ofnenia Party of Gagik Tsarukian, awealthy
claimed that Armenia could not switch tcheavily on close military ties with Mos- Armenia (HHK), emphasized this factwherbusinessman close to Sarkisian's prede-
large-scale gas imports from neighboringow, enablingitto receive large quantitiede ruled out the possibility of Russiarcessor, Robert Kocharian, who report-
Iran because the latter would charge it & Russian weapons at knockdown pricesconomic sanctions in an August 20 inteedly spends much of his time in Moscow.
much as $400 per 1,000 cubic metersor even free of charge, and thus stay in aslew with RFE/RL's Armenian Service. Some local observers believe that the

The Iranian ambassador in Yerevarintensifying arms race with oil-rich A Personal Angle Kremlin is also in a position to engineer
Mohammad Reisi, held two news conferAzerbaijan. Sarkisian's subsequent efforts tenass defections from the ruling HHK's
ences within four days early thismonthto It emerged in June that Russia hasmiake Armenia part of the customs unioparliamentary faction.
effectively deny Movsisian's claims. Reisbegun delivering $1 billion worth of tanksas soon as possible -- without the kind of ~ The Armenian president does not
implied that the Iranian gas price forandotheroffensive weaponsto Azerbaijamaggling engaged in by Ukraine and eveneed a powerful external enemy, espe-
Armenia might have been set lower thaRutin raised Armenian fears of more sucKyrgyzstan -- raised more questions aboufally now that he seems intent on extend-
the current Gazprom tariff. The Arme-arms sales when he paid a high-profilthe theory that his strategic U-turn stemidig his rule beyond 2018. The day after
nian government has not even attemptadsit to Baku in mid-August. Armenian only from regional geopolitics. "We areannouncing his customs-union U-turn he
to negotiate with Tehran over significanpro-government politicians now say thastruggling to keep up with our Armenianformed an ad hoc commission on consti-

gas deliveries, he said. the integration pact with the EU wouldpartners," Putin commented tartly on theytional reform. The Armenian media has
Remittances sent home from Arhave put the Russian-Armenian militaryaccession talks during a December 2 visgince been rife with speculation, not de-
menian migrant workers in Russia are alliance atrisk and encouraged Azerbaijato Yerevan. nied by presidential allies, that Sarkisian

more important factor behind the Russiato unleash another war for Karabakh. The ~ The gas-price discount is the onlyants to turn the country into a parlia-
economic influence. They accounted foimplicationis that the Russians threatenegiajor Russian reward announced so famentary republic and become a powerful
more than 80 percent of the $1.7 billion ito end military aid to Armenia and sellYet even it comes with a catch: unprecprime minister after completing his sec-
noncommercial cash transfers to the couniore weapons to Azerbaijan. edented privileges granted to Gazpromipnd and final presidential term, just as
try in 2012, a sum equivalent to over 16 Assuming that such threats werghe Armenian energy sector. Russia hdsrmer Georgian President Mikheil
percent of its gross domestic product. indeed made, they involved an element afot even rescheduled a $500 million det8aakashvili sought unsuccessfully to do.
There were fears in Armenia thabluff. Russia began selling weapons textended to Armenia in 2009. The au- The Armenian Constitution can be
Moscow could seek to halt those remitAzerbaijan even before the start of théhorities in Yerevan repaid it in Octoberamended only through referendums.
tances, including by deporting en massérmenia-EU association talks in 2010with proceeds from the first-ever sale o§arkisian will not find it easy to muster the
Armenians working in Russia. But mosend the recently disclosed RussianArmenian eurobonds. support of at least one-third of the
of Russia's estimated 2million-2.5 millionAzerbaijani arms deliveries were report- Sarkisian is giving the impressioncountry's 2.5 million eligible voters needed
Armenians are Russian citizens. The Rusdly signedin 2011. Besides, Russian arntisat he is keen to restore the Kremlin'for the passage of amendments. Any
sian Federal Migration Services puts theupplies to Armeniaintensified even whetrust, shaken by his European integratioattempt to rig the referendum would most
number of Armenian nationals who rethe Sarkisian administrationwas on coursérive, at any cost and as quickly aprobably spark street protests and unite
sided in the country as of October ato conclude the Association Agreement.possible. Concern for his power seemstae fragmented opposition against him.
around 500,000. Their mass deportation ~ Moscow is clearly not interested inplausible explanation for this tactic. RFE/RL
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